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BENEFUN INTERNATIONAL HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)

Proposal for adjustment of nominal

value of shares by way of reduction of capital

The Adjustment Proposal has been approved by the Shareholders at the EGM and confirmed by the sanction of an order of the Court dated 11th February, 2002.

Trading in the New Shares on the Stock Exchange is expected to commence on 20th February, 2002.

Reference is made to the announcement dated 9th October, 2001 in respect of the proposal for adjustment of nominal value of shares by way of reduction of capital (the "Announcement"). Capitalised terms used in this announcement shall have the same meanings as defined in the Announcement unless the context otherwise requires.

ADJUSTMENT PROPOSAL

The Board is pleased to announce that the Adjustment Proposal was approved by a special resolution passed on 20th December, 2001 at the EGM by the Shareholders and was confirmed by the sanction of an order of the Court dated 11th February, 2002. An office copy of the Court order and the minute containing the particulars required under section 17 of the Companies Law (2001 Second Revision) of the Cayman Islands was duly registered with the Registrar of Companies in the Cayman Islands on 12th February, 2002. As the Company was incorporated in the Cayman Islands, such Court order and minute are not required to be registered by the Registrar of Companies in Hong Kong under the Companies Ordinance (Chapter 32 of the Laws of Hong Kong). Immediately upon the Adjustment Proposal becoming effective, the authorised capital of the Company shall be HK$100,000,000 divided into 10,000,000,000 New Shares of HK$0.01 each of which 801,929,000 New Shares will be in issue as at 19th February, 2002. The Adjustment Proposal is expected to become effective on 19th February, 2002.
ARRANGEMENT FOR FREE EXCHANGE OF CERTIFICATES FOR NEW SHARES

Shareholders may submit existing certificates for the Shares (in green colour with "Benefun International Holdings Limited" printed in the background) to the share registrar of the Company in Hong Kong, Central Registration Hong Kong Limited, at 17th Floor, Hopewell Centre, 183 Queen's Road East, Hong Kong for exchange, at the expense of the Company, for certificates for the New Shares (in light green colour) up to four weeks from the date of this announcement. Subsequent exchange of certificates will incur a fee of HK$2.50 (or such higher amount as may from time to time be allowed by the Stock Exchange) per certificate to the share registrar of the Company. All existing certificates for the Shares and the new certificates for the New Shares will be effective as documents of title for the New Shares and valid for trading, settlement and registration purposes.

TRADING ARRANGEMENTS

Trading in the New Shares is expected to commence on 20th February, 2002. The size of each board lot of the New Shares will be 20,000 per board lot. The size of each board lot of the Shares are 1,000 per board lot.

ODD LOT TRADING FACILITY ARRANGEMENT FOR SHARES

Odd lots of New Shares represented by the existing certificates for Shares may arise as a result of the change in board lots. In order to alleviate the difficulties of trading odd lots of New Shares, the Company has appointed Kingston Securities Limited of Suite 2801, 28/F., One International Finance Centre, 1 Harbour View Street, Central, Hong Kong (the "Agent") as an agent to match the sale and purchase of odd lots of New Shares during the period from 20th February, 2002 to 19th March, 2002 (both days inclusive). Holders of New Shares in odd lots represented by the existing certificates for Shares who wish to take advantage of this facility either to dispose of their odd lots or to top up their odd lots to a new board lot of 20,000 New Shares may contact Ms. Rosita Kiu of the Agent at telephone number 2298 6215 during such period. However, holders of odd lots of New Shares should note that the Agent does not guarantee successful matching of the sale and purchase of odd lots. Starting from 10:00 a.m. on 20th March, 2002 , trading on the Stock Exchange will only be in board lots of 20,000 New Shares each represented by a new share certificate therefor. Holders of the New Shares are recommended to consult their professional advisers if they are in any doubt about the facility described above.


By Order of the Board


Benefun International Holdings Limited


Tan Sim Chew


Chairman
Hong Kong, 18th February, 2002
Please also refer to the published version of this announcement in the i-Mail.
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